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1981 and a slight rise afterwards. The firm reached the break-
even point in 1980 and could clear off all its cumulative losses
in 2982 implying its trend towards success.
The current ratio for Firm-VIII showed a decreasing
trend but the value of the ratio was more than one i.e., current
assets were more than current liabilities. In other words, the
firm was capable of meeting its short-term repayment commit-
ments. The financial stability ratios also indicated a sound
position. But the turnover of stock and debtors was very low.
Likewise, a deterioration could be observed in the utilisation
of assets. This along with a steep rise in expenses resulted in
an increasing trend in the negative earnings of the firm. In
1981, cumulative losses exceeded the value of total assets.
This ultimately resulted in its closure.
A deterioration could be observed in the short-term
liquidity ratios of Firm IX whereas the turnover of stock and
debtors showed an improvement. Similarly the asset-usage
ratios indicated increasing efficiency in utilising them. This
along with decreasing expenses could enable the firm to reduce
its losses, A rising trend was noticed in cumulative losses and
they were 57^ relative to total assets. The financial stability
ratios presented a discouraging picture. Deterioration in short-
term and long-term solvency, and erosion of more than 50%
of assets meant that the firm was sick.
The current financial position for Firm X improved upto
1980 and it deteriorated afterwards but long-term stability
ratios showed a worsening trend. Turnover of stock and
debtors improved upto 1980 and afterwards there was a steep
fall. Likewise, utilisation of assets improved till 1980 but
afterwards sales became negative. Even for a single year from
1978 the firm could not meet its expenses but was able to
reduce losses till 1980 but there was a steep rise in losses
afterwards. A sudden, adverse change in 1981 affected the firm
badly which resulted in its closure.
Short-term solvency ratios of Firm XI showed the
ability of the firm to meet its current obligations. In 198L
stock turnover deteriorated whereas the turnover of debtors
<sho*re*i an improvement. Rising efficiency was noted in the